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INDEPENBENT AUDITOR'S REPORT
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Hawaii Theatre Center:

Repon on the Financial Statements

We have audited 1he accompanying financial statements of the Hawaii Theatre Center {Cenler), a nonprofit
Hawaii corporation, which comprise the statement of financial position as of May 31, 2016, and the related
saternents of aclivilies, functional expenses, and cash flows for the year then ended, and the related noles {o
ke financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation sud fair presentalion of these financial statesients in
accordance with agcounting principles generally dccepted in the United States of America; this includes the
design, irplemeatalion, and maintenance of infernal conltro) relevant ta the preparalion and fair presentaion
of financial statentents thaf are {tee from material missiatemein, whether due fo fraud or error.

Auditor’s Responsibility

Qur responstbility is to express an opinion on these financial statemenis based on our audil. We conducted
our audjl in accordance with audiling standards generaily accepted in the United States of America, Those
standards requin: thal we plan and perform the audit (o obtain reatonable assurance aboul whether the
financial statements are fiee fronm malerial misstatement.

An audit involves perfonning procedures (0 oblain audit evidence about the amounts and disclosures in the
financia} stalements. The procedures selected depend on the auditor's judgmenl, including the assessrient of
the risks of material misstatement of the financial statements, whether due 1o fraud or ¢rzor. 1 making those
nisk assessments, the auditor considers intemal contro! relevant to the preparation and fair presenlation of an
entity's financial statements in order to desipn audil procedures that are appropriate in the circumsiances, but
not for the purpose of expressing an opinion on the eMectivencss of an eniity™s intemal control, Accordingly,
we express no such opinion. An audit also includes evaluating the appropriatensss of accounting policies
used and \he reasonableness of significant accouanling estimates made by managément, as well a5 evaluating
thz overall presentation of the finaicial staternents.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for gur
audit spinion.
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Opinion on the Financial Statentents

in our opinien, the financial slatements referred to above present fairdy, in all material respects, the financial
position of the Center as of May 31, 2016, and the changes in ifs net asseis and its cash flows for the year
then ended in accordance with accounting principles generily aceepied in the United States of Americs.

Report on Prior Year Camparalive information

We have previously audited the Center's May 31, 2615 financial stateinents, and we expressed an unmodified
audit opinion on those audited financial statements in our reported dated Aprit §1, 2816, In our opinion, the
surnmarized comparalive information presented herein as of and for the year ended May 31, 2015 is
consistent, in ali material respects, with the audited financial statements from which il has been derived.

QU0 Rt CR

Honoluly, Hawaii
August t4, 2617
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HAWAII THEATRE, CENTER
STATEMENT OF FINANCIAL POSITION

As of May 31, 2016
{With Priox Year Comparative Information)
2016 2015

ASSETS
CURRENT ASSETS
Cash (inchuding interest-bearing accounts) $ 856,656 S 1623280
Pledges and accounts receivable — net 101,309 34,535
Investments ~ current 31,162 29,312
Prepaid expenses and otherassets 152,332 136,763
Totel eurremtassets 1146450 _ 1,820,915
NONCURRENT ASSETS
Property and sgnipment — net 11,372,014 2,067,119
Rental propesty — net 3,582,553 3,560,450
Iyvestments -- nonctinent 932 289 ______ 114,479
Total nioncwrzent assels 15 04? 856 _15,742048
TOTAL ASSETS $16,494315  $17.562.963
L1IABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabitities § 245949 § 180177
Deferred revenue 157,403 125817
Capitai lease obligation — currei _ 2230 -
Tolal cusrent lizbilities 425,652 L3058 994
NONCURRENT LIABILITIES
Liabitity for deferved compensation plan 63,289 114,479
Eiabitily for Jease security deposils 17,887 17,887
Capilal lease obligation - noncurrent 115,991 o
Totaf noncurrent labilities 220167 132,366
TOTAL LIABILITIES 892812 438,360
NET ASSETS
Unrestricted

Unrestricled -- undesignated 568,670 1,394,172

Unrestricled ~ invested in propeny and equipnient 11,233,723 12,067,119

Untestricled — invested in réntal properly 3,582,553 3560450

"Total unrestricted 15,384,946 17,021,241
Temporarily resteicled 156,550 102,862
Tota nel assels 15,545,498 17,324,603
TOTAL LIABILITIES AND NET ASSETS $16,194,315  $17.562,963

See accompanying notes to the financial statements.



HAWAII THEATRE CENTER
STATEMENT OF ACTIVITIES

For the Year Ended May 31, 2016

(With Prior Year Comparative Informatlon}

CHANGES IN UNRESTRICTED KET ASSETS
Revenue and support
HTC rentals and box office fees
Tickets and advertising revenue
Resteration surcharge
Membership and scat canpaign
Special event - net
Net asscels released from progoam restrictions
Rentat property income -- net
Concession, merchandise, and other income
Educatien program fees
Grants and spensorships
Unrestricted contributions and planncd gifis
Envesiment jncome (loss) - net
Total revenie and support
Expenses
Theatre operations
Fundraising
Management and generat
Total expenses
Pecrease in unrestricted net assets

CHANGES IN TEMPORARILY RESTRICTYED NET ASSETS
Temporarily resiricied grants and coiributions

Net assets reicased from lemporary restrictions

Increase {deciease) in temporarily restricled nef assels
DECREASE IN NET ASSETS

NET ASSETS — Beginning of year

NET ASSETS -~ End of year

2086 2613

S 602468 § 370808
505,804 483,717
193,720 124,661
125,418 128,023

- 122,531

106,312 140,193
101,974 111,876
87,522 59,567
86,027 78,089
83,032 205,436
62,228 94,934
........... 739 ILISE
(1,953,766 1,901026
2,689,439 2,651,000
487,162 325,864

L A13060 291326
3590561 3, 268 ,190
1636795 (1,367,169
160,600 25,193
Lofes2y (110,193
Lo..53688  {85.000)
{1,583,167} {1,452,164)
17,124,603 18,576,767
$15.541,490  $17,124,603

See accompanying notes ta lhe financial statements.



HAWAII'THEATRE CENTER
STATEMENT OF FUNCYIONAIL EXPENSES

For the Year Ended May 31, 2016
{With Prior Year Comparative Information)

Management
Thealrs Fund- and 2016 2018
Operations  Raising  General Total Fotl

Salaries and related expenses

Salaries and wages 3 377427 S$189,332  S154,646 § 891,405 § 747,231

Employee benefits 93,148 31,680 30,756 160,593 139,857

Payroll laxes 53307 14826 14390 82523 59,261
Sataries, wages, and benefits 728,882 205,847 199,792 1,134,521 246,349
Deprecistion 799,681 44,427 44,426 888,534 878,610
Advertising and promotion 293 560 6,548 6,355 306,463 181,435
Praduciion cosls 246,477 - - 246 AT7 272,982
Ptilities 140,243 46,342 39,169 225,754 241,437
Repairs and mainfenance 99,676 24,994 19,621t 144,291 149,541
Professional and contract services 32,696 45,063 30,367 108,469 123,528
{iducation 106,332 - » 106,312 86,129
1.icense and fees 71,593 $,408 $,956 003,402 48,450
Teavel and transportation 67,274 8,642 £,388 84,304 30,522
fnsuance 26,805 27,678 26,863 81,346 30,251
dMisceilaneous 5,379 54,532 15,553 75,464 43,208
Supplics and equipmEnt 26,115 18,681 14,490 59,286 52,493
Cost of cancession sales 38,947 . - 38,947 26,303
Rent - 2 T e B T emetrarmeren S, 64,932
Total expenses $2,689439 $487.162 3413960 $359056f $3,268,190

See accompanying notes to the fnancial slatements.



HAWAIL THEATRE CENTER
STATEMENT OF CASH FLOWS

For the Year Ended May 31, 2016
(With Prior Year Camparative Iforiation)

2016 2015

CASH FLOWS FROM QOPERATING ACTIVITIES
Deciease in nef assels $(1,583,102)  §(1,452,164)
Adjusinenis to reconciie decrease in net assels to

net cash used by operating aciivities

Depreciation of property and equipment 868,534 870610
Depreciation of rental property 11,724 11,160
{Gain} foss on investments 3,066 (8,363)
{Iecrease) decrease in:
Pledges aind accounts regeivable — net (69,773) 121,695
Prepaid expenses and other assess (20,564) (85,542)
Increase (decrease) in:
Accounts payable and accrued liabil#ies 65,712 {45,602)
Defermmed revenue 31,586 88,327
Liability for deferred compensation plan 20150 11,978

...... ©93,953) (491901

Nei cash vsed by operating aclivilizs

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sales of inveshments 17,396 .

Porchases of invesinients {1,402} {6,404)
Purchases of propeity ard cquipnent {38,429) {204,532)
Purchases of rental propety {3382 i

Net cash used by investing activities ... 585962y {210,936)
CASH FLOWS FROM FINANCING ACTIVITIES

Payments on capital fease obligaiosn {16,709 i

Net cash used by financing activities LG A1670% s

NEZT DECREASE IN CASH {766,624} (702,831
CASH - Beginning of year (1,623,280 2,326,117

CASEH - End of year $ 856656 5 1,621280

SUPPLEMENTAL INFORMATION

Cash paid during the year for interest $ 5345 § 261
Noncash investing and financing activity - fixtures
acquired in exchange for obligation under capital lease $ 155000 3 -

Sec accompanying noles to the finaricial statements,



HAWAH THEATRE CENTER
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended May 31, 2016
{With Prior Year Comparative Information)

NOTE A ~-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Oraanization and Nature of Activities

The Hawaii Theatre Center {Cenfer) was incorporsted in the State of Hawaii as a non-profit corporation in
April 1984, Its mission is to res\ore, renovate, and operate the Hawail Theatre (Theatre) as a leading
performance center in downtown Honoluly; te benefit the people of Hawaii and visitors to Honolulu by
providing a broad range of enlerainment, cultural, and educational expericnces in & facility of recognized
exceltence; providing educational opportunilies for Hawaii's young people; promoeting the redevelopment of
downfown Honolith and stimutaling ils use in the evening and on weekends; and enhancing {he quality of
life in Honehulu. The Center presents the Hawaif Theatre Center's Auniwait Fundraising Gala special event
from lime-to-time te provide addifional funding for its programs.

The Center is exempt frons federal income taxes under Section S¢L{cY3) of the U.S. iaternal Revenue Code
and is not a private foundation. Accordingly, qualifying contributions to the Center are lax deductible.

Basis of Accounting

The Center reporis its financial posilion and activities according to three classes of net assefs: wnrestricted

net assets, temporarily resteicted net assets, and permanently resiricted net assets {none at May 31, 2016 and
20153, Contribuliens reccived are recorded as unyestricled, temposarily restrictesd, or penmanently restricted
depending on the existenco and/or nature of any donor restrictions, Support is seported when pledged and is
considered to be available for vnrestricted use unjess restricted by the donor. Ponor restricted support is
reporied when pledged as an inerease in temporarily resiricted or permanently restricted nel assets, depending
on the nature of the restriction. When a temnporsry restriclion is satisfied or expires, lemporasily restricted get
assels are neelassificd to unrestricled net assets. Revenue is recoguized when eamed, and expenses are
recognized when the related liability is incurred. Advertising and promotion costs, amounting $306,463 and
$181,455 for the years ended May 31, 2016 and 2015, respectively, are expensed the first time the advertising
takes place.

The Center atlocates is cxpenses on a functional basis ameng its various programs and supporling services
based on eslimates by managemenl, Expenses that can be identified with a specific program or supporting
service dre charged directly to the program or supporting service. Other expenges that are common 1o several
functions are atlocated by various bases.

Donated servicas ate recognized as contributions if the services create or enhance nonfinancial assels, or
require specialized skills that are pexfonmed by people with those skills and would otherwise be purchased by
the Center, A substantial nussber of uppaid velunteers have made significant confributions of their time to the
Center. The valus of their finie is nol reflected in these financial statements because it dogs not meet 1he

gritena for recognition.



NOTE A -SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES (Continued)

M AL £

The secompanying financial statemens have been prepared o accordance with tccounting principles
generally accopied in the United Sfales of America. The preparalion of financial slatements in accordance
with such generally accepted accounting principles requires management 10 make eslimales and assumptions
that affeet the reported amounts of assets and liabililies and disclosure of contingent asseis and liabilities at
the date of the financial statements and the reported amounts of reveaue and expenses during the reporting
peiiod. Actual resulis could differ from those estimates, and it is reasonably possible thal such estimates may

change wilhit the near tem.
Concenteations of Credit Risk

Financial instreraems that potentialfy subject the Center to eredit risk includs eash, investments, and pledges
#ad accounts receivable. Cash on depasit with financial inshilations exceeded e related federal deposit
insutance by approximately $339,600 and $570,000 at May 31, 2016 and 2015, respectively. Investments are
fully insured by federal and privale insurance, as represented by the custodian. Future changes in market
prices nay make the investmenls less valuable. Pledges and accounts receivable have been reduced by sn
ctimated allowance for doubtful accounts af $2,560 al May 31, 2016 and 201 5. Pledges and accounts
receivable are determined to be collectible or uncollectible based on an assessment by management of e
faols andd circumstances related to the individual gccounts

.....................

Investments consist of marketable seeurities stated at Tair value. Net realized and urwealized gains and losses,
determined using the specific identification method, are included in investment income {loss}). Investaments
are classified a3 current or noncurnzent depending upon their availability, Tnvesiments that sre held for
program purposes or other short-term purposes arc classified as curreat. Investmonts that are held for the
deferred compensalion plan or other long-lerm puposes are classified as noncurrent,

Propetly and Equipment. and Rental Property

Property and cquipinent, and vental preperty, are stated st cost or, if contributed, at estimated faie markel value
atthe date ol confribution. Depreciation is provided using the straight-lne method over ostimated useful fives
of 40 years for buildings sud improvements, sud 3 to 7 years for furniture and Hixlures, and for equipment.
Property end cquipment, and rental property, are reviewed for impaismeit whenover eveats or thanges in
cirewmstances indicate that the related carrving amosints may not be recoverabie. Major improvements and
experditures for property and equipiment in excess of $500 and wilh usefud Jives over one year are capitatized.
Repairs and maintenance are expensed a8 incuyred.

The State of Hawaii {Siate) imposes a general excise fax of 4%5 on the gross receipts of the Conter from rental
income and special events within the State, plus an additional 0.5% o suth gross receipts within the City
and County of Honoludu. Hawaii general cxcise fax amounted fo approximately to 526,500 and 533,700 for
the vears ended May 31, 2016 and 20135, respectively.



NOTE A -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continted)

Ircome Taxes

Accouniing principles generally accepted in the United States of America mquine uncerfain lax positions to
b2 recognized in the financial statements if they are mone likely than not to fail upon regulatory examination.
Management evatusted the Center’s tax positions s of May 31, 2G16 and 2013 and for the years then ended
by reviewing its income fax retunss and conferming with its tax advisors, and determined that the Center had
no Wnecertain lax positions required to be reported in accordance with such generatly accepted accounting
principtes. The Ceater is subject 10 reutine audits by faxing jurisdictions; however, Ihere are cutrenlly ny
audifs in progress for any open fax pesiods,

NOTE B - INVESTMENTS

At May 31, 2016 and 201§, investments consisted of the fellowing:

2016 201s
Mautual funds S 93289 8114479
Municipal bonds LAldeZ 2833
Totsl investments §12445)  $143.811

For the years ended May 31, 2016 and 2015, net investment inconie {055} consisted of (he following:

2015 2015

Tnlerest and dividends £2.327 S 2,828
Gain ({oss) on investments 3.086) 8363
Nef inveshnent incomg (loss} $ (739) 811,198

NOTE C - FAIR VALUE MEASUREMENTS

‘the established framewerk for measering Tair value provides a hierarchy that prioritizes the inputs io
valuation nsecthodologies used to measure fair value. There ave three leveds of the fair value hierarchy. Level |
inputs to the vatuation methodologies consist of unadjusted quoted prices for identicad sssets or liabilities in
active markets that the entity has the ability 1o access. Level 2 inputs inclede quotesd prices for similar asses
or {iabilities in active markcls, quoted prices for identical or similar assels or liabilities tn tnactive markets,
inputs otiter than quoted prices fhat are observable for the asset or liability, zud inputs that are defived
principally from or corrobarated by observable market data by correlztion or other means. Level 3 inputs are
unobservable and significant to the fair value measurement. The fair value measurement level of an asset or
Habiliey within the fair value hierarchy is based on the fowest level of any inpul that is significant to the fair
vatuc measorement. Valuation methodologies used need to maximize the use of nbservable inpats and
miimize e use of taobservable inputs.



NOTE € - FAIR VALUE MEASUREMENTS {Contincd)

At May 31, 2016 and 20135, the fair value measurements repostablc by the Center consisted of investments in
mutual funds and swnicipal bonds vajued at quoted market prices, for which Level | valuation inputs were
required. There were no imvestments for which Level 2 and 3 valuation inputs were required. The meihods
described may produce a fair value caleulation that may nol be indicalive of net realizable value or rellective
of future fair values. The use of different methedologies o assumptions o determine the fair valie of cerlain
financial instramtents conld result in 2 différent fair value measurement 2t the reporting date.

The following sets forth by level, within the fair value hicrarchy, the invesiments of the Center at fair value
as ol May 31, 2016:

levell Level 2 Level 3 Totat

Mutual funds:

Eguily fonds $ 6932 § . 3 - S 69327

Fixed income funds 14,006 - - 14,006

Targeied atlocated funds 2936 et s, 038

Total mutead funds 93,289 - - 93,285
Musicipal bonds Lanie2 s s 31162
Totzl investments at fair value §124,451 b - _§ - £124,451

The folfowing sets forth by level, within \he falr value hierarchy, the investnionts of the Cenler s{ Tair value
asof May 31, 2015:

Level 1 fevel2 Isyel3 Fojal
Muinai funds:
Equity furds $ 85145 % - % « 8 85145
Fixed ipcome fonds . 29,334 D ] - S XL
Total mutual [upds 114,479 - - 114,479
Sunicipat bonds A3 T 29332
Total investments at fair vahae $143,811 $ - 3 - 814381}

NOTE B - PROPERTY AND EQUIPMENT
AtMay 31, 2016 and 2815, propeny and cguipment consisted of the following:
2019 2013
Land S 981,884 & 981,883

Buildings and improvements
Fumiture and fistures
fguipnent

Construction in progaiss
Tolal

Accumitlated depraciation

Property and eguipment - net

22,291,286 22,291,280
4,367,509 4,212,509
360,149 321,720
e 1303303
28,005,125 27,811,696
(10,633,211 (15,744,577

SHL372,014 12,062,419

10



NOTE E-- RENTAL PROPERTY

At May 31, 2016 and 2015, rental property vonsisted of the followins:

[avd

Building

Toli

Accunmulated depreciation

Retal propeity - net

NOTE F - RENTAL OPERATIONS

016 2815
$3.476,044  $3,476,044
LLBIRI82 345,955

3,855,826 3,821,999
R CAANYES B (261,549)
$3,582,353  $3,560450

The Center uses a professiona] propesty manager 10 lease propaety adircent to the Theatre fo commiereial
tenants wider operating ftases expiring at various dates through August 2019, At May 31, 2016, future
minimuni lease rent receipls approxitaated the following:

Years Ending May 31st:
2017
2018
2619
2020

$206,300
$360,000
5260,000
$ 56,000

Lease rent income and recoveries of costs and related 1ease rent expenses for tie years ended May 34, 2016

and 201 3 consisted of the following:

Renal incomer
Reatal income
Operating cxXPensc reCOvernes
Hawaii gencral excise ax recoveries
Other cost recoveries
‘Fotal rental income

Rental expenses:
Real properiy tax
Management fees
Utilities
Depreciation
Repairs and maintenance
Hawati general exeise tax
Insufance
Olher cost and expenses
Total rental ¢xpenses

Rental property income - nal

2016 2013
SI44059 5158363
53,099 26,189
9,242 10,899
LART5% 9,730
(230154 245,178
26,839 26,280
25,589 25,648
12,784 14,043
14,724 11,160
10,320 13,889
9,485 £0,541
6,015 5671
26426 21770
129180 120383
$101,974  $111,876

1l



NOTE G-- TEMPORARILY RESTRICTED NET ASSETS

At My 31, 2016 and 2013, temporasily restricted net assets consisted of ihie following:

2016 2815
Temporanly restricted for:
Qrgan resforation 5102862 502,862
Educational programming L3688 o~
Total temporarily restricted net assets 2156550  $1023862

NOTE H - SPECIAL EVENT

Vor the year ended May 31, 2015, revenue and expenses for the special event consisied of the following:

2013

Revenue

Table sales $117,500

Auction 34,492

Deonations L25.960

Total revenue 177,952
Direct Expenses

Costs of direcl benelits to donors 49,706

General excise lax L3 ns

Tewb directexpenses 35421
Speeial event — net $122,531

There was no special event during the year ended May 31, 2016,

NOTE I-- EMPILOYLE BENEFIT TLANS

‘the Center spansors a defined contribution, salary reduction reticement plan covering substantially alt of its
employees, 1o which it may make discretionary contributions up to the maxinwim slfowed under Intemal
Revenae Code Scoiion 483(b). ‘The Center’s contributions te (his plan ameunted to $2,250 and 328,104 for
the years ended May 31, 2016 aud 2013, respectively.

The Center also sponsors a defined conisibution, delerred compensation plan under Scotion 457(b) of the
Inteznal Reveaue Code that covers cenain key employees. Eligibility is determined by the Center's Board of
Directors. The Center's confributions (o this plan, detennined annually by its Board of Directors, amounted
(0 $0 and $5.154 for the years ended May 31, 2016 and 2015, respectively. The assets and lizbilities of the
Cenler included $93,286 and $114,479 retated 1o the deferred campensation plan ot May 31, 2016 and 2015,
respectively,

12



NOTE J -- COMMITMENTS

Jcasgs

SERII

Dring the year ended May 31, 2016, the Center began leasing the theatre marques under a capital fease
agreement expiring in Qclober 2020. At May 31, 2016, the cost of the marquee and refated accumulated
depreciation amounted to $155,000 and $9,042, respectively. Al May 34, 2016, future minimum capital lease
paynents and the present value of fiture minimum capilal lease paynicnts were as follows:

Years Ending May 3ist

2017 § 33,677
2018 33,677
2012 33,677
2020 33,671
2021 L3153
Total future minimum ease paymenis 172,241
Amapunt representing interest imaputed at §.90%% (33,9503
Present value of fulure avininmuin capital lease payments 138,251
Capital lease obligations - cuirent (22,300
Capita) lease obligations — noncwrront $115,991

Yhe Center leased office space from others under an operating lease that ¢xpired in February 2015 and in
March 2015, the Canter moved its adminiztrative stafl and operations to the Theaire. Lease rent expense,
including maintenance {ees for the operating lease, antounted to $64,932 for the year ended May 31, 2015,

Pawer Putchese Agreciment

The Center is party 1o a Solar Power Purchase and Sates and Use Agreement {Agreement) that provides for
tha Ceater to purchase 10G%; of the crergy outpul from 2 salar encrgy facilily installed, operated, and
maintsined within the premises of Hawait Theatre. The Agreement bears an initial rate of $0.22%Wh, with
an annual escalation rate of 3% for 20 years following the commerciat operation date of the system (Aprt 23,
2813). The Center has an oplion to extend the torm of the Agreament for an additionat ten years. The
Agreenment is sabject to eatly termination by the Center for a fee, and msy bz purchased by the Center at the
eind oF the tenm for fair market value. Utility charges under the Agreement for elecirical encrgy amounted 1o
$28,268 and $31,661 for the years cnded May 31, 2016 and 2615, respectively.

NOTEK - CONTINGENCIES

The Center may be subject to legal proceedings, claims, or litigalion acising i the ordinary cowrse of
business for which it may seek the advice of tegal covnsel. Management estimates ihal the cost to resolve
such matieys, if any, would not be material to the financial statements. However, # 15 at least reasonably
possible that such estimates may change within the neer teven.

The Center eperates in the State of Hawaii, National and intensttonal evients can have severe, adverse effects

oh ecenomic condittans in Hawait due to its geographic location. Theoftecis on the financial statements of
the Center from such changes in econmuic conditions, iFany, are not presantly detenminable.
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NOTE Y. - LIQUIDITY

The Center incurced substaniial decreases in cash, net asseis, snd grant reveaue during the years ended
May 3%, 2016 and 20135. To address this condition, the Ceater will focus on education programs, benefit
concexls, Nibm programming, and other Keensed use events, Maragement believes these effonts will increase
revenue and reduce cxpenses to improve the financial condition of the Clenler 10 serve its mission.

NOTE M - FINANCIAL STATEMENT PRESENTATION

‘Iee (inancial stalements include prior yéar comparalive information that is not in sufficient detail to
constitute a complete preseatation in accerdancs with accounfing putciples geneeally zecepted in the United
Siates of America. Accordingly, such information should be réad in conjunction with tke Center's financial
statonen(s as of and for the year ended May 21, 2015, from which the information was derived.

Cenain amounts in the prior year companative information have been rechassified 1o conform o the current
year presentation.

NOTE N - SUBSEQUENT EVENTS

Managemenl has evaluated subscquent events through the date ol the independent auditor's report, which is
the date the Jinancial statements weie available (o Be issued, and determined the Ceater did not have any
subsequeat events requiring adjustimeny to the financial statemoents or disclosure in the notes to the financial
stztements,
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